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Summary of Operations — Dickenson Mine Property 


1961 
TONS: ORE: MILLED Sees fee ae 171,935 
Daily average. 73 art ee ee ee 471 
Grade ounces per ton (Millheads) ..... 0.561 
PRODUCTION: 
Value less marketing charges ee $3,123,029 
Ouncess cold)... sas ee ROW, 88,358 
Per-ton-milled ya, ae eee Ce $18.16 
EMERGENCY GOLD MINING ASSISTANCE — 
Per ton milled to which aid applies 
(1949-1956 841,172 tons) ........ oo 
TOTAL REVENUE FROM ALL SOURCES .. $3,175,854 
Perston. milled =, 22 00 ee) ae ee $18.47 
CASH FLOW—Profit before depreciation and 
Write-Offst .3):.2- 5-00 eee een $ . 939,951 
Per'ton milled) 45 os peere ee ee ee $5.47 
Persshare: (0) ee 2e te een $0.27 
NEW “PROEDI. 6... aka. Sees oye $ 703,447 
Per ton milled: .52 49. eee eee $4.09 
Per;share’ «:.. 5 tee ee eee $0.20 
DIVIDENDS—paid years 1953 to 1961 
inclusive’ - 7:47.40 sco ea eee ee $ 631,569 
Persshar@s ons 2.5 02. see ek eee ee $0.18 
ORE RESERVES—tons at end of period |. 467,550 
Grade—ounces perton) 2995) Se 0.543 
NOSOFEEMPEOYEES eau e yan | 265 
SHAREHOLDERS Rec ee0 can aces eee a) 4203 


171,840 
470 
0.584 


$3,134,085 
91,540 
$18.24 


$3,176,388 
$18.48 


$1,109,641 
$6.46 
$0.32 


$ 522.719 
$3.04 
$0.15 


$ 536,958 
$0.17 


497,489 
0.55 


263 
3,659 


Aptian Wha: ae 


1960 | 1999 | 


17227 
469 
0.561 


$2,877,387 
85,851 
$16.80 


$2,903,557 
$16.96 


$ 989,443 
$5.78 
$0.36 


$ 475,364 
$2.78 
$0.17 


$ 344,010 
$0.121% ‘ 


511,257 
0.56 


250 
2 eee 
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PRESIDENT'S 


March 29, 1962 


On behalf of the Board of Directors, I am 
pleased to submit herewith the Annual Report 
on the operations of your Company for the 
year ended December 31, 1961, including the 
Financial Statements and related Auditors’ 
Report, the report of the General Manager 
covering mining operations, and other infor- 
mation of interest. 


EARNINGS AND DIVIDENDS 
Net profits for 1961 were $703,447 — an 


increase of $180,728 over 1960 — and the 
highest ever reported by your Company. 


No deduction was made from 1961 operat- 
ing profit for amortization of preproduction and 
deferred development expenditures. Heavy 
write-offs in previous years have reduced the 
unamortized balance of this item to the modest 
figure of $452,000. On the other hand, the 
full cost of the major shaft-deepening program 
— in excess of $250,000 — was charged direct 
to the year’s operations under “Exploration and 
Development Expense”. 


Earnings per share were 20¢ in 1961 com- 
pared with 15¢ per share in 1960. 


Dividends at the rate of 18¢ per share were 
paid in 1961 and payments amounted to 
$631,569. In 1960, dividends were at the 
rate of 17¢ per share and payments amounted 
to $536,958. 


Dividends have been paid in each of the 
past nine years. Total payments amount to 
oo,200 5412. 


MINING OPERATIONS 


Tons milled and production were held at 
practically the same levels as in 1960. Pro- 
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duction value (after marketing charges) was 
$3,123,029 — within $11,000 of the record 
year 1960. Higher gold prices during the 
second half of the year compensated for slightly 
lower millheads resulting from treatment of 
considerable development ore. 


With the United States dollar now trading 
at a premium of approximately 5% , in terms of 
the Canadian dollar, the current Mint price 
of gold is about $36.75 per ounce. This com- 
pares with an average of $33.98 in 1960 and 
$33.56 in 1959. Your Company continued 
to sell its production through the marketing 
facilities of The Bank of Nova Scotia. 


EXPLORATION AND 
DEVELOPMENT 


The continuing aggressive underground 
exploration and development program _pro- 
duced some highly pleasing results during the 
year under review. The widest ore body yet 
found in the mine is now being opened up. 
Since this is proving so interesting I feel justi- 
fied in quoting from the General Manager’s 
report: 


“A new ore zone designated as the ‘H’ 
zone was located on the seventeenth 


level by diamond drilling in a new rock 
environment and type as compared to 
the other ore zones in the mine area. 
This zone is situated about 200 feet 
south of the East South ‘C’ zone. This 
‘H’ zone, as outlined by diamond drill 
holes, is about 320 feet long by an 
average width of 36.3 feet grading 0.43 
ounces per ton. Drifting has just start- 
ed in this ore body at year end.” 


SHAFT DEEPENING 


In order to ensure ample scope for future 
development at the property at depth, the 
mine shaft has been deepened 654 feet — from 
2,915 feet (the 20th level) to 3,569 feet (the 
24th level). 


Looking still further into the future, present 
planning indicates a winze (or internal shaft) 
as the likely method of exploring at further 
depths. 


ORE RESERVES 


Positive ore reserves at December 31, 1961 
were calculated at 467,550 tons grading 0.543 
ounces per ton, as against 497,489 tons grading 
0.552 ounces per ton at December 31, 1960. 
This minor drop has been more than offset by 
recent ore developments including the new 
zone referred to above which could not be in- 
cluded in ore reserves at December 31, 1961 
because of the status of its development at that 
date. 


On the basis of the best geological and 
engineering advice the mine has a great many 
years of profitable production ahead. 


VIOLAMAC MINES LIMITED 


Your Company owns 46.3% of the out- 
standing shares of this listed company. 


ViolaMac’s principal assets include 465,009 
shares of Dickenson Mines Limited, having 
a market value of $1,743,784 at December 31, 
1961; and of rapidly increasing importance, a 
961% % interest in Kam-Kotia Porcupine Mines, 
Limited, a new 1,000 tons per day profitable 


copper producer (See under Kam-Kotia — 
below ). 


Other assets include a small lead-zinc pro- 
ducer, the Victor mine in British Columbia, 
which operated in 1961 and earned a small 
profit. 


Investments and interests in mining 
properties include a $420,000 Income Deben- 
ture of Kam-Kotia. 


For purposes of information, a copy of Viola- 
Mac Mines Limited Annual Report for 1961 
is being mailed to registered shareholders of 
Dickenson Mines Limited. 


KAM-KOTIA PORCUPINE 
MINES, LIMITED 


Your Company owns — through its share 
holdings of ViolaMac Mines Limited — 44.5% 
direct interest in this company. About $2.5 
million was required to bring this 1,000 ton 
per day, open-pit copper property into profit- 
able production. Financing for this venture was 
secured from Dickenson Mines — $810,000, 
ViolaMac Mines — $420,000 (both amounts 
secured by Income Debentures). Certain ad- 
ditional funds were obtained by way of a bank 
loan from the Canadian Imperial Bank of 
Commerce. Loans are now on a regular re- 
ducing basis. 


Immediately following purchase of control 
of ViolaMac Mines in 1960, your Directors 
pressed for plans aimed at getting the Kam- 
Kotia into operation. The pleasing and profit- 
able results to date are a welcome addition to 
our potential and fully confirm your Directors’ 
faith in this undertaking of consequence. 


TAURCANIS MINES LIMTED 


In addition to its substantial share interest 
in this Company, Dickenson Mines Limited is 
participating further, with Consolidated Dis- 
covery Yellowknife Mines Limited and Rayrock 
Mines Limited, in providing $600,000 to carry 
out Program “C” of the development program. 
Our portion of this expenditure is $216,000. 


The Company, early this year, reported 
that ore calculations for the Matthews vein 
amounted to 200,000 tons averaging 0.80 
ounces of gold per ton. 


This is an interesting property which, it 
is expected, can be brought into production in 
the latter part of 1963. 


ROBIN RED LAKE MINES 
LIMITED 


Your Company has entered into an agree- 
ment with Dome Mines Limited and Noranda 
Mines Limited whereby the Robin property, 
which adjoins Dickenson on the East, will be 
developed from the Dickenson 19th level mine 
workings. 

Rich ore on Dickenson has been extended 


to near the common party wall and, it is antici- 
pated, will continue into the Robin property. 


CRAIBBE-FLETCHER GOLD 
MINES LIMITED 


Your Company still retains its holdings 
(over 25% of the issued shares) in this gold 
prospect. 


No further work was done on the property 
during the year. 


This property is well located in the Red 
Lake producing area. Interesting develop- 
. ments on nearby properties keep alive possi- 
bilities of further exploration in the future. 


OTHER INVESTMENTS AND 
INTERESTS 


Your Company has pursued a policy of 
building up wide holdings of various interests 
in other mining companies and properties. 


Within the Red Lake area we have a con- 
siderable share interest in the following: 

Abino Gold Mines Limited, 

DeCoursey-Brewis Minerals Limited, 

Duchesne Red Lake Mines Limited, 

Laddie Gold Mines Limited, 

Parvus Mines Limited, 

Redcon Gold Mines Limited 


and in the Kam-Kotia (Porcupine area): 
Jameland Mines Limited — 
and another well located claim group. 


OUTLOOK 


Gold has regained its historic stature as the 
backbone of international finance. A growing 
balance-of-payments problem creates a real 
demand for the one commodity every nation 
wants — the only commodity still selling at 
1932 prices. 


Speaking personally, I have no wish to see 
Dickenson Mines, or the gold mining industry 
generally, benefit from any increase in the fixed 
price of gold if such a step means a serious 
upheaval in world currencies. However, the 
industry has carried on for many years under 
extremely difficult conditions and it seems no 
more than fair that the price of gold should 
at least be high enough to repay the costs of 
efficient production. 


Time is running out, economic pressures 
are building up, the decision on gold cannot 
be put off forever. 


Fortunately Dickenson’s ore grade is high 
enough to permit a very profitable operation. 
We should have another good year in 1962. 


SINCERE APPRECIATION 


A successful Company requires first, share- 
holders whose capital creates the enterprise; 
secondly, sound management to direct its 
affairs and thirdly, loyal employees to execute 
the directives of management. 


With this in mind it is indeed a pleasure 
for me to express my thanks to our loyal share- 
holders, and the sincere appreciation of the 
Directors to our General Manager, Mr. F. A. 
Fell, his department heads and all employees 
for their outstanding achievements. 


ARTHUR W. WHITE, 


President. 
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DICKENSON MINES LIMITED 


AUDITORS’ REPORT 


To the Shareholders, 
DICKENSON MINES LIMITED, 
TORONTO? Canada. 


We have examined the attached Balance Sheet of DICKENSON 
MINES LIMITED as at 31st December, 1961, together with the Statements 
of Operations, Earned Surplus and Contributed Surplus for the year ended 
on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion the accompanying Balance Sheet and related State- 
ments of Operations, Earned Surplus and Contributed Surplus present 
fairly the financial position of the Company as at 31st December, 1961, 
and the results of its operations for the year ended on that date, in 
accordance with generally accepted accounting principles consistently 


applied. 


McDONALD, NICHOLSON & CO., 


Chartered Accountants. 


TORONTO, 5th? March, 1962, 


Eafe aor. December, 1961 


DICKENS ON—— 


(Incorporated under the L 


ASSESS 
CURRENT ASSETS: 
Cash on Hand and in Banks Lote eats S 271.826 
Bullion on Hand and in Transit, at net realizable. value rae 156,989 
Accounts Receivable and Accrued Interest, 52. ee 209,975 $ 638,792 
INVESTMENTS: 
Listed Shares, at cost (Quoted Market Value $542 mae eae $ 439,050 


Other Shares ‘and Securities. at- COSts. see ea ee ey. 812,670 1 251720 


INTEREST IN AFFILIATED COMPANIES: 
Shares and Securities, at cost less Reserve 
Listed Shares (Quoted Market Value $1,434,880) $2,179,718 
Other; Shares-and=Securities!;" .- 41 eee 1,697,394 $3,877,112 


Advances:less Reserve; a.) =) eee ee ee ee 213.028 4,090,140 


STORES: AND SUPPLIES, ar average *cOst- ne: Hee, ee Sk, 374,658 
FIXED ASSETS: 
Buildings, Machinery and Equipment, at cost ..... $4,058,640 
Less ;~Accumulated= Depreciation =e.) aaa 3,014.310- S$ 044265 
Mining Claims. at-Cost 7. ata eS. kee = 0 Re ce ore a 264,227 


Townsite Lots, at cost D: v? aa oe: ere bake hats SN ertee 80,008 888,500 


OTHER ASSETS: 


Prepaid: Expensess =) a0 een te ee et Ae P| eles a 7,748 
Deposits with Government Agencies eS sree Berane ce 20,477 28,225 
DEFERRED CHARGES: 
Deferred Development Expenditures “=... 7... = 1 b hoe b2,0Gr 
Interest in and Expenditures on Outside Mining © 
Properties’. -oeen ee ee Gat: ORR COS 

Less: Amounts: Written Of ).". =. 2 ee ee 221,638 14120 

Other Deferred Charges ee: ea. ee | Rage 44,659 570,840 


$7,842,875 


(The accompanying Notes form 
Subject to accompanying Report of this date 


McDONALD, NICHOLSON’ &.CO; 
Toronto, 5th March, 1962. Chartered Accountants, 


LINES LIMITED 


the Province of Ontario) 


LIABILITIES 
CURRENT LIABILITIES: 
RRO Time ne en Ue hed ot Se ee SOC eel $ 350,000 
mccounts payable and Accrued lciabilities ... *..c 7... . sec 226,651 
By Oe mC Chl CCH mma iW he hate tA! ee cs SN DTT 
BM cam CSU NCCEIIC Mme Mat Pah te PN oc as Sta ad. es 30,000 
CAPITAL STOCK AND SURPLUS: 
Capital Stock 
Authorized 3,750,000 shares of $1.00 each . $3,750,000 
Issued Broad Ogsnareseset ir =e th Pte ook kaos $3,510,140 
Surplus 
CommmbUtede SUL DLS. quetmedul = ice ect $1,331,609 
PMCS OUL DLUSE shave: faa, Bleies ere Ppa cats. 2,366,704 3,698,313 


Approved on behalf of the Board: 


A. W. WHITE, Director. 


S: (CC. SMUELH. Director 


egral part of this Statement ) 


$ 634,422 


7,208,453 


$7,842,875 


DICKENSON MINES LIMITED 


STATEMENT OF CONTRIBUTED SURPLUS 
FOR THE YEAR ENDED 3lst DECEMBER, 1961 


BALANCE, Ist. January, 196) oye 5 os se $1,326,609 
Add: 

Premiumsons shares issued dunng: thesyeate. .) eee nee 3,000 

BALANCE, .3iist. December 196) 200%... 2. ee eee $1,331,609 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED 3lst DECEMBER, 1961 


BALANCE. Ist JanuaryetS6 1 oo. 5 2. ie te er $2,794,826 
Add: 
Net Profit for the year vin 8 atom Sls ype late gd eee ey ene ey 703,447 
$3,498,273 
Deduct: 
Dividendsedeclared: and paid, =... ©. -$*63112569 
Provision for possible decline in value of Interest in 
Affirated? Companies (30x) ee or eee en 500,000 1,131,569 
BALANCE, *S.1st} December, 1961. 1 0 ip ee eee ee $2,366,704 


NOTES TO FINANCIAL STATEMENTS 
3lst DECEMBER, 1961 


(1) During 1959, Options were granted to senior mine employees which, if exercised, would 
permit them to purchase 49,800 shares of the Company’s capital stock at a price 
of $2.00 per share up to 30th April, 1964. As at 3lst December, 1961, 49,600 
shares had been issued under this Option Plan. 


(2) The total remuneration of Directors, as such, for the years 1961 and 1960 was $6,583.35 
and $6,750.00 respectively. 


DICKENSON MINES LIMITED 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED 3lst DECEMBER, 1961 


(with a comparative statement for the year ended 31st December, 1960) 


1961 

Beam LTOO UCHIO Sortie ale kaye A oy hf, a ee eS $3,142,308 
Wess alviatTKeunorE.XPensGmey & 64 sles 64nd lf. eke oe eh oe 19,279 
Explorations and) Development .. 2... 02.005 0. ek 638,300 

Py ORAM LOM ae er ad Ms ND cnt Vatrrod ee iene oh ey 2 eZ 667,790 

Pye ae aa tn che A 2 AL avs a ee ee. &. B 457,475 

VIM OMMGCMCT Alt cen aEiAl ee tee Bed uve aN Aaaut ial. 322,238 

Head Office Administration and General.............. 120,463 
Provision for Tax under the Mining Tax Act, Ontario |. 29,637 


wp 2,235,903 
Profit from Operations before Provision for Depreciation | CCUM 887,126 


Deduct: 
Provision for Depreciation of Buildings, Machinery and 
ECTUDPDIALC TCP rear, 00 l E Re cat OS EN eRe Nr SB 2 aR 223,581 
663,545 
Add: 
INCOMES LOMeINVESLMENtS 4.5 1, aoe eo ee ee Se 44,041 
PROntLOne sale ore Fixed vAGSets <2. ee tial eS ide pat 8 959 
ETont.on Sale ot INVeEStiMentSia of eed ee ah ee. 1.825 
Site yds) 


Profit before Amortization of Preproduction and Deferred 
Development Expenditures and Write-off of Outside 


PX OLORALLOM fathers e Maas DRM eine a een ee, eS. ne 716,370 


Deduct: 


Amortization of Preproduction and Deferred 
Development: hxpenditures % 6p. any oe 8 — 


Outside = xploration Written-Off, seen a ge, oe 12,923 
12,923 
INCteE TON TronmOperations 4..5..5.5.¢-0s.. i ee ees saree 703,447 


Provisionstor.laxes on: INcome™.. =... > Sa es Sei = 


Nite PROTO thG <Veat tout. o. o> en ee ke 2 ee Ee $ 703,447 


1960 | 


$3,161,913 


27,828 


3,134,085 


472,431 
720,683 
443,339 
289,013 
100,572 

39,009 


2,065,047 


1,069,038 


284,814 


784,224 


42,241 
62 


42,303 


826,527 


282,954 
19,154 


302,108 


924,419 


$ 


1,700 


922,719 


(The accompanying Notes form an integral part of this Statement) 


DICKENSON MINES LIMITED 


STATEMENT OF SOURCE AND DISPOSITION OF FUNDS 
FOR THE YEAR ENDED 3lst DECEMBER, 1961 


SOURCES OF FUNDS: 


Net. -Profiti<insy tees tar OR ite ee) ce See oe ae $ 703,447 
Depreciation, Amortization and Write-offs' ©. = 225. 4.7) sh Diep OTS) 
Salesof Canitabsstock © muse u $0 ee OR es, ote Raa ee 10,000 
Recovery of Advances to Atiliates*@Net) . 8. = eee 636,283 
Decreasevine Stores ands SuppiCs 6 es) ere ee 14,499 $1,596,508 
DISPOSITION OF FUNDS: 
Dividends: Paid). tea, 2.60 cee ee ee $ 631,569 
Fixed AsseteAdditionseC Net). na) ne ee 76,688 
Security ;Purchases*@INCt a eee 913,337 
Deferred, Developuient  . 0) +. secre eee ee ee 170,995 
Outside Exploration” . oe. 2 itt eee ee 165,796 
Increase in Prepaids Hxpense® seu. eae eee ee 3,908 


Increase in Deposits with, Government Agencies: 25). = 299. 1,964,592 


DECREASE INSWORKING, CARITAS ee ee $ 368,084 
Oe ero Na i a RS te 372,454 


WORKING CAPITAL AT END — being current assets less current liabilities . § 4,370 


Working Capital at beginning 


RRR AI 
RAR IR: 
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The President and Directors, February 27, 1962. 
Dickenson Mines Limited, 

416 - 25 Adelaide Street West, 

TORONTO, Ontario. 


Gentlemen: 


This report covering the operations of your Company for the year 1961 is respectfully 
submitted for your consideration. 


PRODUCTION 


171,769 tons of ore and 54,783 tons of waste rock were hoisted. The waste was distributed 
as yard fill. The ore was sent directly to the mill bins. 


The 171,935 tons of ore milled yielded 88,357.592 fine ounces of gold and 8,899.02 fine 
ounces of silver. The total value of this bullion was $3,142,307.84 or a recovery of $18.28 per 
ton milled. 


Your Company continued to sell gold to the Bank of Nova Scotia. The average value 
received from the Bank was $35.468 per ounce for gold, and 94.7¢ per ounce for silver. No benefits 
were received under the Emergency Gold Mining Assistance Act. 


To date the mine has produced 811,677.723 ounces of gold and 70,723.02 ounces of silver 
with a total value of $28,078,440.59 for an average value received from the Mint and the Bank 
of Nova Scotia of $34.52 per ounce of gold and 87.5¢ per ounce of silver; total tons milled amount 
to 1,684,091 for a recovery of 0.482 ounces of gold per ton. 


ANALYSIS OF OPERATING COSTS 
1961 __1960 | 


Per Per Per 

Total Ton Milled Ounce Ounce 

Shaft Deepening ... $ 236,948 less $ 2.68 Seal 
Exploration and Development . 401,352 2.33 4.54 9.02 
VALI Sem tier, ls hee ch eye. 667,790 3.89 Vso6 feowl 
Milling . ws , 457,475 2.66 oa Re! 4.84 
Mine ener Expense S22 255 1.87 3200 ooL6 
Head Office Expense .... 121-14 70) 37 1 he 9, 
Marketing Charges _._.. ; 195279 svt 22 30 
$2,226,196 $ 12.94 S200 $ 22.43 


MINING 


Broken ore totalling 143,727 tons remained in the stopes, a decrease of 16,704 tons from 
the previous year. 


Of the 171,769 tons of ore hoisted, 26,190 tons were obtained from development and 
145,579 tons were obtained from stoping and stope preparation. 


Stoping operations were carried on in the North “C”, South “C”, “D”, and “F” zones on the 
upper seventeen levels. Of the total ore hoisted, the percentages from the zones were — North 
“C’ 20.7%: South “C”% 54.7%: “D” 15%: EF’ 6.5%, miscellaneous Gi, Gos ive. 


During the last quarter of the year one stope, on the ninth level in the North “C” zone, was 
started as a “cut and fill” stope using classified mill tailings as fill. The “shrinkage” stope method 
of mining continued throughout the year for the balance of the stopes. Tons broken per rock 
drill shift in stopes and backstopes were 37.9 compared to 36.2 in 1960. The average stope width 
was 5.6 feet compared to 5.3 feet the previous year. 


EXPLORATION AND DEVELOPMENT 


The following is a summary of the development footages completed to the end of 1961 
with the previous two years given as a comparison: 


1961 1960 1959 To date 
ShatNo geese. ee ee 620 — — 3,089 
Station Cutie =.) oa ea ee 239 21 —— 1,245 
DECI Oe tas heer 5,339 6,668 2.073 59,084 
Crosscutting: =... apa = 4,999 D393 4,135 43,858 
raising poke ar. aes eee eee 4,284 3,788 2,400 30,596 
Ore Passes ew tn ee eee 126 — 460 2,091 
Waste: Bassesa oii. eran ea me 320 _ 457 2,675 
pe Fhe AW 6 Wh pee ee eo NA Seeley A 922 991 935 13,361 
Diamond Drilling: 
SUULEACC Rake te re eae eee a — a 54,395 
Undercroundit=: =). aaron 58,682 59,474 DLO 39 513,07 
DEVELOPMENTS OF MAJOR INTEREST — Reference can be made.to the map at the back of this 


report to obtain the relative locations of the ore zones mentioned here and the vertical depth of 
the levels below surface. 


(1) A new ore zone designated as the “H” zone was located on the seventeenth level by 
diamond drilling in a new rock environment and type as compared to the other ore zones in the 
mine area. This zone is situated about 200 feet south of the East South “C” zone. This “H” zone, 
as outlined by diamond drill holes, is about 320 feet long by an average width of 36.3 feet grading 
0.43 ounces per ton. Drifting had just started in this ore body at year end. 


(2) Excellent ore was developed in the East South “C” zone on the seventeenth and 
nineteenth levels. 


(3) The “F” zone was developed on the eighteenth level and the eighteenth level crosscut 
is now being driven to the South “C”, East South “C”, and “H” zones. 


(4) The #1 shaft was deepened 620 feet to provide four new working levels namely the 
twentieth, twenty-first, twenty-second, and twenty-third. 


(5) The classified tailings backfill plant was put back into operation and three inch diameter 
diamond drill holes were drilled from level to level so that fill can now be passed to any stope 


from the third to nineteenth levels. One “cut’and fill” type of stope was started during the year 
on the ninth level. 


(6) The sixteenth level crosscut was started and is being driven to the South “C”, East 
South “C”, and “H” zones. This crosscut had about 2,200 feet to go to reach the “H” zone at 
year end. 


(7) An exploratory drive, on the fifteenth level, was started and is being driven in a 
westerly direction in the vicinity of the Detta shaft area to explore the downward extension of the 
gold values located in the former Detta mine workings at the second level horizon. This drive 
is to be about 800 feet in length. Diamond drill holes will be drilled from it at intervals of 200 feet 
in a north-south direction to cover about 2,000 feet horizontally. 


ORE DEVELOPED BY DRIFTING 


Zone Lineal Feet Ounces/Ton Width Feet Level 
“gi ) 85 LN ee een sce a 26 Oe? vias) 17 
Pastesoutiy Co @ 2-3 Ree on 15033 0.58 aR) Preangs 19 
MN AD ee eet 589 O:71 4.5 16 and 18 
DORI tay Se =. ae Sch, 88 0.31 6.3 toeands 17 
Dente a Pr 47 0.37 5.0 5 
MCS Crt ee ate 26 0.28 eo i 
Potaleatideaverage (0 e- 6. is. 1,809 0.58 5.2 


REMARKS ON ORE ZONES 


North “C” — ore remnants continue to be developed and prepared for stoping in this zone. 


South “C” — the known ore on the first fifteen levels is completely developed, and ore 
continues to be located in this zone below the fifteenth level. 


East South “C” — this zone is located east of the South “C” on the same strike. The top 
of the zone is at about the fifteenth level and below this horizon excellent ore is being developed. 


“EF” — the known ore in this zone on the sixteenth, seventeenth, and nineteenth levels is 
developed. This ore is being prepared for stoping. Some drifting remains to be done on the 
eighteenth level. 


“D” — mining is continuing on the eighth and ninth levels. Diamond drilling indicates 
that there is still ore to be developed between the thirteenth and tenth levels. 

“H” — now being developed on the seventeenth level. It is planned to do development 
in this zone on the fifteenth, sixteenth and eighteenth levels during the year. 

“B” — no production or development in this zone during the year. 

“E” — supplied a low tonnage of about mine grade during the year. Development continues 


to locate lenses of ore in this area on the seventh level. 


“G” — a short lense of ore was developed in this zone during the year. The ore in this 
zone is particularly erratic and is low in grade. No work is being done in this zone at present. 


EXPLORATION DEPARTMENT — During 1961, a total of twenty-six gold properties, one copper-nickel 
property, and one cesium prospect were examined. No outstanding results were obtained, however 
some of these properties showed promise and additional work is recommended for next year. 
Sixty-eight claims were staked and seventy-seven claims allowed to lapse. 1,812 feet of diamond 
drilling were done; 366 feet in one hole on the East Bay water claim; and 1,446 feet in two holes 
on the South Fairlie township claims. No economic gold values were obtained in this drilling. 


ORE RESERVES 


At December 31, 1961, positive ore reserves, broken and in place, were calculated to be 
467,550 tons having an average grade of 0.543 ounces of gold per ton. This compares with 
497,489 tons grading 0.552 ounces per ton at December 31, 1960. The distribution of ore reserves 
is as follows: 


Tons Grade 
Above:~lst= Levels ae eS 8 nee ee ee 17,030 0.52 
. 21d Levelt. Suma Geer eee ek eee ae 7,906 0.49 
Srdcslievelyeye4 ara br her h i 8 ot ieee eee 13,294 0.47 
Ath Peveleicn ace ae Mee gett: tire Fe Rial do¥ Ser) 0.55 
Sth uLevelonc i. ehy eee 2 ee 21,219 0.43 
6th Levels 2 oe Te ee ee ee 29) 031 0.40 
7th’ Levelee {Gc oe ee eee oe ee ee 31,463 0.47 
Sth bevelo ras te a tae Meee SLO16 0.47 
Oth “Bevel. 55 ae eee ee eee 55,002 0.52 
10th: Level: ace ee eee 16,396 0.59 
Lith: Levele. eo i, Gans cee ie rar 16,242 0.78 
12th Levels =. sal.) eieer at Se ee BPI SSI 0.78 
13th ‘Levels «2 0 2 ee eee 17,614 0.58 
14th Levelyig. ow. AGC eee 6 Seca ears ae 26,109 0.50 
othe levels kan. cin Gn ee 2 ee 20,041 0.38 
16th. Levels 3 2 Sesh udder ee ei On teen 0.48 
Vth Level se. sie wn ie.) Oe eee ee eae 38,064 0.60 
“. S21 8th Levele 5 2) 5 Be! ene So ree re eee ae eee 38,441 0.66 
19th Level and=40: feet below: 7.) eee 29,400 0.65 
467,550 0.543 
MILLING 
Summary of Mill Operations with the previous year given as comparison. 
1961 1960 

‘Tons “treated. e353 oe £71,985 171,840 
Percent; operating: times: 7 as tee eee ee eee 98.44 98.43 
Tons treated? peri days. 3 y8 es ee eee 471.1 469.5 
Average value mill heads in ounces of gold per ton .. 0.561 0.584 
Assay of ‘mill tails ins ounces ‘ot coldspertonia 0.047 0.051 
Recovery “in. Ounces OL gold? perstonies re. eee a 0.514 0.533 
Percent FECOVETY: = neo eee ee ee O17, 9L.2 


CAPITAL EXPENDITURES 


Capital expenditures for the year amounted to $96,185.21 and included the following as 
the major items: 


MILL 
2 — 15” Krebs Model D 15 cyclones. 
1 — 28’ x 22’ wood stave water tank. 
1 — 3 x 3 Canadian Allis-Chalmers SRL-C pump. 
3 — Syntron electric vibrators and controllers. 


SURFACE 
2 — Concrete basements under two dwellings. 
Complete renovation of dwelling. 
1 — Assay office transformer. 
1 — Mine model. 


UNDERGROUND 


3 — Used 48 cu. ft. Hudson mine cars. 

1 — Powertronic battery charger. 

1 — 200 H.P. Canadian Westinghouse motor. 

1 — 200 H.P. Canadian Westinghouse motor, spare. 
1 — #24 Eimco rockershovel. 

1 — Canton car transfer. 

1 — Mather Platt pump, size 1, plurovane. 


DEFERRED DEVELOPMENT 


A total of $170,994.38 was spent in 1960 on the former Detta claims for development in 
the form of drifting, crosscutting, raising and diamond drilling. The total amount spent to 
December 31, 1961 on this portion of the Dickenson property amounts to $204,350.86. 


GENERAL 


Operating costs at the mine are up $0.89 per ton milled over 1960. This is mainly due to 
$1.38 per ton shaft deepening charges and a $0.19 per ton increase in mine general expense. 
Exploration and development costs were down $0.34, because the cost of work done on the old 
Detta claims was deferred. Mining costs were down $0.30 per ton, reflecting a decrease in Broken 
Ore Reserves of 30,000 tons. Mill recovery was improved from 91.2% in 1960 to 91.7% in 1961. 


Dickenson was again the winner of the Red Lake District Mine Rescue competitions. 


The operating force at year end, including staff but not including part time students or 
diamond drill contractors, was 265. 


In Balmertown townsite, new construction included; five houses by Campbell Mines; 
basements under two houses and renovation of another house by Dickenson Mines; one private 
house; and a post office. The district mines started work on a nine-hole golf course. Surface, 
rights on four claims adjoining Rahill Beach were obtained by Dickenson to provide additional 
summer dwelling locations and also to develop a ski hill on one of the claims. 


Weight of supplies delivered to the property: 


From local sources, (mainly timber, cordwood, oils and greases) .......... 6,103 tons 
From outside sources, (chemicals, steel, cookery supplies, capital equipment) 1,041 tons 
From outside sources through direct trucking, (explosives, mill liners) ..... 439 tons 

LAOTHEE Ds PU ann gat AN ena Dn en, ee erty x ie ha ee ae | 7,083 tons 


In conclusion I wish to take this opportunity to thank you for your guidance and support 
and to express my appreciation to the Department Heads and the employees generally for their 
co-operation. 


Yours very truly, 


PF. (A. FELL, 


General Manager. 
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FINANCIAL HIGHLIGHTS 


For the period January |, 1949 to December 31, 1961 


Lotalereventie from: all@sources: 5 eee ee $29,639,000 
Total cost before depreciation and amortization ......... 18,645,000 
Additional funds received from the issue of shares and bonds 1,895,000 
Re-investedmin \Capitalmassetsiaas meee 4,704,000 
Purchases: of securities miei) rea. oh, ere 4,646,000 
Expenditures re examination and acquisition of outside 

PLOPELtiCS eee r ces oto Og = oe 544,000 
Redemption of $1,500,000 par value of bonds........... 1,438,000 


Distribution: torsharecholders=) se eae ee ee 325 L000 


ue 


